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E.O. 11652: N/A 

TAGS:EFIN 

SUBJECT: TAX TREATY NEGOTIATIONS AND TAX TREATMENT OF 
CULTURAL INSTITUTIONS 
REF: ROME 2408 

1 . U.S. DEL MIGHT BE ABLE TO SCHEDULE FURTHER NEGOTIATIONS 
IN ROME IN MAY BUT MUST FIRST CONFIRM WITH DENMARK AS WE 
HAVE ALSO OFFERED TO MEET WITH THEM IN MAY. WILL ADVISE 
ASAP. 

2. IN REPLYING TO NOTE VERB ALE. EMBASSY MAY INDICATE THAT 
U.S. REQUESTS EXEMPTION OF ORGANIZATIONS WHICH MEET THE 
LIMITED OFFICIAL USE 
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TEST SET FORTH IN SECTION 501(C)(3) OF THE INTERNAL REVENUE 
CODE AND FURNISH A COPY OF THAT SECTION TO GOI. (TEXT IS 
REPRODUCED BELOW.) IT MIGHT BE USEFUL TO ALSO GIVE THEM A 
COPY OF THE LIST OF U.S. CHARITABLE ORGANIZATIONS NOW IN 
ITALY. 

3. SECTION 501(C)(3) READS: 

"CORPORATIONS. AND ANY COMMUNITY CHEST, FUND, OR 
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FOUNDATION, ORGANIZED AND OPERATED EXCLUSIVELY FOR 
RELIGIOUS, CHARITABLE, SCIENTIFIC, TESTING FOR PUBLIC 
SAFETY, LITERARY, OR EDUCATIONAL PURPOSES, OR TO FOSTER 

ATHLETIC FACILITIES OR EQUIPMENT), OR FOR THE PREVENTION 
OF CRUELTY TO CHILDREN OR ANIMALS, NO PART OF THE NET 
EARNINGS OF WHICH INURES TO THE BENEFIT OF ANY PRIVATE 
SHAREHOLDER OR INDIVIDUAL, NO SUBSTANTIAL PART OF THE 
ACTIVITIES OF WHICH IS CARRYING ON PROPAGANDA, OR OTHERWISE 
ATTEMPTING TO INFLUENCE LEGISLATION (EXCEPT AS OTHERWISE 
PROVIDED IN SUBSECTION (H)), AND WHICH DOES NOT PARTICIPATE 
IN, OR INTERVENE IN (INCLUDING THE PUBLISHING OR 
DISTRIBUTING OF STATEMENTS), ANY POLITICAL CAMPAIGN ON 
BEHALF OF ANY CANDIDATE FOR PUBLIC OFFICE." VANCE 
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